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Instructions fior Candidates
1.   attempt all questions. All questions carry equal marks.
2.   Answers may be written either in English or in Hindi, but the sane medium should

be used tluroughout the paper.
3.   Answers must be based upon the provisions Of the Incomctax Act, 1961.
4.   Apply the provisions applicable fior the assessment year  2025-26 while giving the

answers to the questions.

1.   a) MR. David, a Canadian tourist, comes to India for the first time on April 15, 2020.
He leaves India on September 20, 2022. Discuss his residential status for the assessment

year 2025-26.                                                                                                                                      (8)
b) Define "Previous Year". Under what circumstances is the income of a previous year
taxable in the previous year?                                                                                                  (7)

Or

(a). What do you mean by "Person" as per section 2(31) of the Income Tax Act,1961?
How is the term "person" different from the term "assessee"?                                      (8)

(b). Explain any seven exempted incomes under section 10 under the Income Tax Act.
(8+7)

2.   Mr.  Rahul  has  been  working  with  ABC  Limited  since  2020.  He  is  entitled  to  the
following from his employer for the previous year 2024-25 :

Particulars Amount (Rs.)

Basic salary 20,000 p.in.

Dearness allowance (60% of which is part of retirement benefits) 10,000 p.in.

Children's education allowance (for three children) 400 p.in. per child

Hostel expenditure allowance for three children 800 p.in. per child

House rent allowance 6,000 p.in.

(Rent paid for a house in Mumbal, Rs 10,000 p.in.)

Medical allowance 5,000 p.in.



(The entire amount was spent on his medical treatment)

commission 1% oftumover 90,000

(Actual turnover Rs 90,00,000 per amum

He was also provided a  1800 cc motor car with driver w.e.f.  1.04.2024 to be used partly for
official and partly for private purposes. The expenses of running and maintaining the car were
met by Mr.  Rahul himself.  He was  also  given the  faciliti`es  of a watchman,  sweeper,  and

gardener right from 1.4.2024, and the salary of each employee was Rs 2,200 p.in.

Compute  his  taxable  income  under  the  head  `Salaries'  for  the  assessment  year  2025-26,
assuming he has not opted for the optional taxation scheme under section  1 1.5BAC.       (15)

OR

Mr.  Shyam (52 Years) is employed by ABC chemical Ltd., Chennai. From the information       `

given below, find out the net income and tax liability of Mr. Shyam under the old tax regime
for the assessment year 2025-26:
Basic salary: Rs. 60,000 per month;
Commission on sales is 1% of the turnover of Rs.  10,00,000.
Dearness allowance: Rs. 6,000 per month (75% is part of the salary for retirement benefit).
Medical allowance: Rs. 2,000 per month
House rent allowance: Rs.10,000 per month (Rent Paid by Mr. Shyam is Rs.  12,000 p.in.
Tiffin allowance: Rs. 6,000.
Mr. Shyam contributes Rs. 2,000 per month towards recognized provident fund.
Contribution by the employer is not more than 12% of the salary. Provident fund interest is
credited at the rate of 9.5% which comes to Rs. 75,000 for the previous year 2024-25.
Mr. Shyam pays a sum of Rs 50,000 as a life insurance premium of an insurance policy (sum
assured: Rs. 5,00,000) taken by his wife in May 2020 for his life. Mr. Shyam disclosed income
from other sources as Rs.1,80,000.                                                                                             (15)

3.    (a)

Mr.  X  is  the  owner  of a residential  house,  whose  construction was  completed  on
31.8.2015. It has been let out from 1.12.2016 for residential purposes. Its particulars for
the financial year 2024-25 are given below:

(i)         Municipal valuation Rs. 55,000.
(ii)        Expected fairrentper annumRs. 60,000.
(iii)       ,Standard rent under the Rent control Act Rs. 6,000 p.in.
(iv)       Actual monthly rent Rs.6,000 p.in.
(v)        Municipal taxes (including Rs. 5,000 paid by tenant) paid Rs.1,5000.
(vi)       Water/sewage benefit tax levied by the state Government but disputed in court,

Rs. 6,000.



(vii)      Fire Insurance payable Rs 800.
(viii)    Interest on the loan taken for the construction of the house. The interest has been

paid outside India to a non-resident without deduction of tax at source, as the
non-resident  agreed  to  pay  income  tax   on   such  interest  directly  to   the
Government. Rs.10,000.

(ix)       Legal charges for the recovery of rent Rs. 4,000.
(x)        Stamp duty and registration charges incurred in respect of the lease agreement

of the house Rs. 2,000.

(xi)       The uurealised rent of the earlier years amounted to Rs.10,000, but a deduction
claimed so far was only for Rs.  7,000. Now, there is a recovery of Rs.  8,000
from the defaulting tenants.

Compute his income from house property for the assessment year 2025-26.          (10)

(b) What is meant by the annual value of the house property? How is it determined?
What deductions are allowed from the armual value in computing taxable income from
house property?

(5)

OR

Write short note on the following:

a)   Unrealised Rent
b)   Interest on Borrowed Capital u/s 24(b)
c)   Armual value

(5+5+5)

4. From the profit and loss account of R (47 Years), find the net income and tax liability of R
for the assessment year 2025-26:

Particulars Amount(Rs.) Particulars Amount(Rs.)

General Expenses 6,700 Gross Profit 7 ,I JH ,J 50

Bad Debts 1 1,000 Commission 4,300

Advance Tax 1,0_00 Brokerage 18,000

Insurance 300 Bad Debt recovered (earlierallowedasadeduction) 6,000

Salary to Staff 13,000 Interest on Debentures (i.e.NetAmountRs.10,000+TDS:Rs.2,000) 12,000



Salary to R 25,500 Interest on deposit with thecompany[non-trade](i.e.NetInterestRs.6,000+TDS:Rs1,000) 7,000

Interest on Overdraft 2,000 Sundry Receipts/ 1,250

Interest on loan to Mrs. R 21,000

Interest on the capital of Mr. R 11,500

Depreciation .24,500

Advertis ement Exp enditure 3,000

Contribution to the employees' 6,500
Recognised Provident Fund

Net Profit 6,30,300

7,56,300 7,56,300

Other Information:

1.   The  amount  of depreciation  allowable  is  Rs.  18,650  as  per  Income  Tax  Rules.  It
includes depreciation on the permanent sign board.

2.   Advertisement expenditure includes Rs.1,500, being the cost of a permanent signboard
fixed on the office premises.

3.   Income of Rs. 22,50, accrued during the previous year, is not recorded in the profit and
loss account.

4.   X pays Rs. 3000 as a premium on their own LIC of Rs. 35,000.
5.   General expenses include (a) Rs. 250 given to Mrs. X for arranging a party in honour

of a friend who has recently come from Canada, (b) Rs. 500, which is a contribution to
a political party.

6.   A loan was taken from Mrs. X for payments of arrears of income tax.

OR
Mr. Ram acquired land from ABC Ltd., on 15/12/2008, for Rs. 8,00,000, which was

sold on  15.5.2024 for Rs.  24,50,000.  The expenses  of transfer were Rs..  40,000. He
invests  Rs.   3,00,000   in  the  bonds   of  Rural  Electrification  Corporation  Ltd.   on
16.10.2024.

(a)  Compute the Capital Gain for the assessment year 2025-26.
(b) State the period for which the bonds should be held by the assessee. What will

be the consequences if such bonds are sold within the specified period?



(c)  What will be your answer if Mr. Ram had acquired shares of ABC Ltd. instead
ofland from ABC Ltd.?                                                                                (15)

5. Explain.the following:

a)   Set off and cany forward of house property, short-term capital loss, and long-term
capital loss.

b)   Clubbing of income

c) The provisions of section 80D regarding medical insurance. (5+5+5)

Or

For the previous year 2024-25, Deepak(aged-55years), a resident individual, furnishes
the following information:

(d)  Gross Salary Rs. 5,80,000 p.a.
(b) Income from house property Rs. 3,0,000 (computed) p. a.
(c) Income from other sources Rs.1,50,000 p.a.
(d) long-term capital gain in respect of land, Rs. 4,00,000.
(e) Income from winning the lottery (gross) Rs.  1,00,000.
(I) Contribution in PPF Rs.1,40,000.
(g) Payment of premium on own Mediclaim policy Rs.1,05,000.

Determine the net income and tax liability of Mr. Deepak for the assessment year 2025-26
under the altemative tax regime under section 1 15 BAC?                                                            (15)



1 .   qD rfu gPe, ch T!tF a5Hi3T a qfa a, 1 5 3Trfu 2020 al qan SIT 8]TFT 3TTil I aF 20

fin, 2022 aft 8]iia a rd 3itri iatfu al 2025-26 * far 3ri 3TTRE ia7fa
q{ ed Erm|                                                                   (8>

q] «fin a+. jfr qit8rfu Ermi  ffa fEe]ian H fart al EPr 3]FT TIT
iRE al a a5T ETJTFT g7                                                                                     (7)

3Tan

(a5) 3maET 3iiaiin, 1961 EPr e]iiT 2(31) aT 3TFiT «Eqffa> ffl FqT at g7
«Eqifa> 3T6F  «fachien3 3T5F a aid 3TaiT giv                                                     (8)

(a) 3maET 3Tfaiin rfu e]ilT  io aT aga faTap 5ia air Ia=a 3ma aT rd H
G]d1S111

(8+7)

2.   ffl Ilgd I+ 2020 a ABc Ltd. a eneT a5H ffiI * g1  ap ira al 2024-25 aT

far 3Tqa la<j\q-dl- a fad-ulltiiad  5ITa rd aT 5EaTT a:

fatrFT qrm (5.)

5Fa- 20,000 rfu Elf

Hat 8]EaT (ire a 6o% aqiFoiqcf=ci  aT8T a5T ca 3 io,000 rfu FT

aiF fiT8]T 8]FaT (Ein ffi * ftry rfu ri 400 rfuJFT

an ffi aT far 5Tiii]iH Eqq 8]EaT rfu  ri 800 rfuHTF

I- fin 8TEFT 6,000 rfu FT

(giv H TE aEFT aT fat qi=Fa iin io,000 ed rfu
ap

i

c.     8RI 5,000 qfa FT



(tpffirfu3d         c       3qi]iTqTedEfr]T€efty

q5d q5Tdr a5T  i% ffiQH 90,000J

t              9F qiTtr 90,00,000 I. rfu at

5¥  1.04.2024 a  t!ffi  1800 an  EPr  3ir  aTIT  gTEi]T  a  ITeT  fl  aTS, faffl  i+ddiio]

5iF Ea aF 3Trfaife 3ft{ g5 5a aE fan Fffi aT fat fin araT eITi  a5TT ch
i        ed  3ir 3uaT  ItET-{aia  FT  ed  ch  ITEF  Err 3ri  a-I 3¥  1.4.2024a  a  TEe
.        EfiEife,FTFT 3ir HitPr EPr givIT BPr H 7T€ gil,3fl{ HEaE 5th a5T aH 2,200

ed rfu Hah awl

HIT dtfir fat 3ri e]iiT ii5RE aT aEa ai5fha a;rTtm in ap ap a, al
iatin a+ 2025-26 * far iaFT 3Pr+ * 3jat 3ch i5r rfu 3iFT rfu ]iuiaT Ermi,

(15)
3Tan

ch 3qFT (52 rfu) ABc a5ffro iaiae, art H a;H rd €i ffi a ]TS ]TEN
a, ia€in al 2025-26 * fat Tut 55T rm # 3jat ch QqFT ft fir 3ma
3ir 5T dr iTFT Era:

JF aH:  60,000 ed rfu 5FTF;

io,00,000 ed * gF 5Ttr qT fan aFT i% ffl ffl3FT gi  `

Has 8]FaT:  6,000 ed rfu 5]iF (ire tr 75% dalTaaLT?d  aTgT aft ftffl a) I

farq,c-tl`q  8]EaT:  rfu aiF 2,000 5qa

HtFFT fin 8]FaT:  io,000 ed Hfa HIT (ch QqFT aaiiT fin ri araT fin 12,000

ed rfu HTF FI)
frm 8TEFT: 6,000 edi

ch 3qFT rfu fflF ai=qaT 9ita 8TfaH fan H 2,000 5qa aqT ed €]

fa€in aft chiFT aH aT  i2% a 3iiha @ff Fi  8TiaH fan q{  9.50;0 Efr Ir a
6qiH 9ita. an a, al fai5a at 2024.25 aT far 75,000 ed aqtIT gi



ePr  3qFT anfl qtffl aai{r H€ 2o2o H tPr JT€ t!tF RE EL tffian  (RE rfu:

5,00,000 ed) a5T 50,000 ed a5T flfin 3Tqa RE aT faiT aa €i  €Pr 3qiH a at

an a an an 3ma 1,80,Oooed at gi                                        (15)

3.   (a5) ch x qE 3iiRE 5]EFT aT HTfaF ¥, iin arfu 31.8.2015 al TIT g3iT

ari FPr  1.12.2016 a wi aT 3±eq a fa5IT q{ fan maT gi  iaFEfiq al  2024-

25 aT far gHiFT fa" ffi far EiqT a:

ti]        didl<HiTaq.15rfu  55,Oooed]

tii>     3Tap 3fatT ifu rfu at 60,Oooedi
(iii)    fin iarfu 3TRffiH aT aEa HiFT fin 6,000 ed rfu FTrF gi
(iv)     qi+circiq. HiiaE iin 6,0005qa rfu aiFi

(v)       Oidl`HiTaq.I  a5{ (ire f± aaiiT fir 7TTr 5,Oooed 8Pr 3rriin a)
15,000 ed qFT gidiF iin maT gi

(vi)      {Ter 5ii5iT aailT aThqT maT qith:RE 3rfu air, aia5a 6=tiitiltlq` H

gH qT iaffltT aF IIr a, 6,000 edi

(vii)    3ifia an ir ifeT 8Ooedi
(viii)    HEFT at aT itr fat BIT qcrr tlT 6qiHi  qF 6qitFT 8TRa aT aiET T!tF

3Tian jfr fan maT a, ire dr qT 5{ ap 5TET maT a, FRE
3Tian a Eu =qia q{ 3m air an 5Ia;IT al an q{ H5Hia at
ail  10,000  edl

fin art aT fall ffliF ed 4,ooo edi
H5FT  aT  fin  qEr  aT  givT  a  Fcilq-  Q.Tffi  Sir  riRE  3®T5;aT  2,000

ri ail
(xi)    iRE affi ffl aft iin g3TT fin io,oooed an,affa 3FT atF fu

7,ooo ed  a5T  a  RE  aTr  aTtlT  faFT  maT  eni 3TF, qF  rd  nd

i± d 8,000 ri Efr dqu g€ *i

iatin al 2025-26* iir`3TTRE 5qfa a 3rfu 3TFT air 5ToiFT 5ffi[     tio>



(a) 3TrRE rm ffiT ire IFq- aFT a=qT at g7 FPr ra iatife faFT
araT g7 3TTRE 5qia a i5r ha 3m rfu 7iTmaT rd tiHq ire ]FF d
EL_EL th RE EPr 3Tpe er

TaHTaTtaci  qT 5fha rcHUT\  fafarF:

3Tan

(5)

(5+5+5)

ap 3Tma fa5ffl
a) Stilt @ JTS tF qT 6qia €]ilT 24(ft)  aT aEa

JT) rfe Jpr

4. R t47 rfu)  aT FTBT 3it ETia ed a, fatin al 2025-26 aT far R fl fatRT 3iFT

3it H dr ~in Era:
fatTFT HaTrftr(5.) faiRT tirfu(5.)

tilHIH EqTF 6,700 tiH ar8T 7 ,I JJ ,J SO

3T3fr€F FT 11,000 i5JPr?FT 4,300

3Tiin FT 1,000 an 18,000

an 3'00 aiF  TIT  3T3irF  FTtqrirfuaFTH3TFfafl]TStry 6,000

` al aH
13,000 f3fr  qT  6q"  t3Trfu`fhatirfu€.io,000+afro:F.2,000> 12,000

R ifr affl 25,500 rfu aT qFT 5HTrfu qT5rm[at-fa(3Trfu` 7,000



fatrF   6qT5T   €.  6,000  +aan:€.1,000)

q{ 5qlJ 2,000 iafanqifeati 1,250

RE R ch fir 7TTT FT qT 21,000

5qlJ

ffl R EPr ffi qT  6qTFT 11,500
C\

P, 24,500
C\

faTfflT|F Eqq 3,000

chJitiiRq`i   a  a©T  glTF 6,500

8ffi fan # alTTFT

iha FTBT 6,30,300

7,56,300 7,56,300

3T5F  d lalqll`^I:

1.  3maET fan * 3igriT, 3Tap IFqgiH eTIfiT  18,650 ri Fi  giv EeTTth

Elsa as qT ]FqgTH 8fr 3Trfha *i

2.  faTaiTFT ed H 1,500 ri 3rfu a, ch 5Trfu qRH H aThF 5iT TF esTTth

FT # EPr RE gi
3.  ira at g$ 22,50 wh fl 3m al ar8T 3fi{ Fia ed H R# " fin

JFT gl

4.  x 3Tqfl 35,000 at EPr Llc qT 3000 ed FT dtfha in gl

5.  qffli=q-Eqq # Qrriha ¥ (F) ePran .xal TE fin aT tilaFT H qTH ed #

faTr iir  FTF  250 ed, al giiF a H 5ai3T a  3mr  a, (a)  500 ed, al qE
-`idaiifaq, at fan JRE in gi     `

6.  3rm a5{ aT a5m graFT aT iir €Pran xd qEOT fin maT anl



3Tan

ch  {iH  i  ABc Ltd. a  15;12;2008 al  8,00,000 ri  #  Fffl  RE  efr, ien

15.5.2024 al 24,50,000 ri H in fir maTI 6+did`ui  ffl ed 40,000 ed anl

aF  16.io.2024 al 5{FT  SdT=!riba3H jrm3FT faiae * ire H  3,00,000

ed faa3T ffiffl gl

(a5)fftin al 2025.26 a; fat qu 3TffroT Efr aiuiET aml
(5)aaiEF far fatRE iir a ife fa5aa HFq aE ed ani qi± a ife

aq qHq aT 3jiF aF itr ri a al FHaT FqT qitr an
ttryqfa ffl {H i ABc Ltd. a Fffi aT ai]FT ABc Ltd. a eltH RE an

al 3iTqEr 3EaT a=qT an                                                                        (15)

5. faHfaiiaci  al Fqrs€ Effi:

F> diTRE  5qfa,  3i.i+a,Ifaq.   qu  3ifin8T  3ir   @t±chiitch   qu
3Tfin8T  5T  I5Tr  a5IaT  3ir    dr  3ife  3ir  aTBT  qT  Effi-  ch  3ri  aH

GTTFTI

5t3iTq-ifr5IrFTaREFT
7T)  Tarq.c-ill  in # drT H €]iiT  8OH aT qTFani (5+5+5)

3Tan

ira at 2024-25 aT fat, flqtF  (an¥-55 at), al ¢iF 3m aFTRF a, ffi ft
T* d,oiq,,`|  in a:

i.     tlH aH F.5,80,Ooorfu a+

tE> 3TTRE riqifa a 3RT 3,00,000 ri (5iT7HT EPr ]T€)  rfu all

(FT) 3i=q-alEfr tr 3rm  1,50,000 ed rfu all

(ET) 8ff aT drr H G^idq,ifaq. qu 3TffroT, 4,00,000 edi

(5) ffi RE a g$ 3m (HEa.)  1,oo,ooo edi
(F> dr 8Tfha frm H alEiFT 1,40,000 ail

(5) 3Tqth © ffi qT tiiiir a5T graia 5.  1,05,000.



e]iTr  ii5RE aT aEtT  achi?`+q,  an €qtlEaIT ai 3jat fatrfu at 2025-26 aT faiT

€Pr aTrF fl fatrF 3TFT 3fl{ a5T dr3ff al fatife Erm7                               (15)


